A Marketing Communication from

HOODLESS

BRENNAN

Company Update

Research Department

Sector

Mining

Date of previous note

15" October 2008

Previous
recommendation

Speculative Buy

Announcement date

7" May 2009

Analyst

Name: Roger Bade
Tel: 020 7510 8664

Email:
roger.bade@hoodlessbrennan.com

Report date

8™ May 2009

Key Data

AIM Ticker........cccceeeueen. MTL
Broker... Hanson Westhouse
Website

www.metalsexploration.com

Year High/Low ..41.32p/6.5p
No. of Shares ........165.32m
Mkt. Cap.....cccveennnee. £22.1m
Fully diluted No of shares
184.04m

Results.......... Quarter to end
December 2008- May 2009

Bid/Offer 13p-13.75p (5.8%)
Screen Size ............ 30,000

No of Market Makers......... 6

Metals Exploration
plc

Metals Ex is making steady progress towards delivery of the Bankable Feasibility
Study (BFS) on its 100% owned Runruno gold and molybdenum (moly) project in
the Philippines. The Scoping Study indicates the potential for a low cost open pit
operation following relatively modest capital costs.

13.375p Speculative Buy

In arecent report (dated 20" April 2009) Edison Investment Research Ltd calculate
average AIM market valuations of US$1.05 per ounce (/oz) for Compliant Inferred
gold resources, $12.05/0z for Indicated and $187.73/oz for Measured. Ignoring
moly credits, Metals Ex has outlined 270,000 JORC Compliant Measured Resource
ounces, 487,000 Indicated and 1.248 million Inferred oz. Hence assuming £3m of
pre-placing cash, Metals Ex could be valued at £38.9m or 22p per share.

Furthermore drilling at Runruno has been able to convert Inferred and Indicated
Resources into Measured with almost a 100% success rate, thus suggesting that
the all important high value Measured Resources could be much larger than
currently estimated.

. Loss
Year end Turnover E)?demn!snes Interest before EPS PE
September £m p£ £m and after p) times
m
tax £m
2007A - (2.1) (0.1) (2.2) NM NM
2008A - (3.3) (0.2) (3.4 NM NM
2009E - (4.5) (0.2) 4.7) NM NM
Source data: Company reports and Hoodless Brennan estimates. Where necessary
£1=US$1.50. In 2009 the accounting reference date changes to end December. The company
will probably restate historic earnings at the interim stage.

e Scoping study indicates the potential to produce 185,0000zpa gold and
1.7Million pounds of moly, at a cost, net of moly credits, of US$285/0z of gold for a
capital cost of US$208.4m.

. The company has recently applied to convert its Exploration Permit into a
Financial and Technical Assistance Agreement (FTAA), an important process in
order to get approval to mine.

= Due to the collapse in moly prices, the time line to first production has moved
on a year, as a full BFS is completed. The company was previously looking to
forward sell moly to finance the mine development. This remains a funding option but
depends on higher moly prices

= Coupled with the January 2009 fund raising, the recent fund raising secures
finance to complete the BFS. The BFS should be delivered by end January 2010

following 65,000m of resource evaluation drilling. 32,000m has been drilled to date.

Strengths

» Have discovered 2Moz of gold
resources at Runruno in a small area of
the 4km diameter geological complex. A
planned step out drill program may
expand resource.

» Fully funded BFS underway. Initial
moly and gold recovery metallurgical
tests are encouraging.

» Strong Management team.

Weaknesses

» Production not  forecast to
commence until 2011.The capital cost
of the potential mine has yet to be
arranged.

» The stockmarket is keener on gold
production than unfinanced projects at
the BFS stage.

» Political situation in the Philippines
might deteriorate.
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Profit and Loss Key Events
Year to 2007A 2008A 2009E Date Event
September £m ™
Turnover ; ; ; 7" May 2009 104.347m new shares at 11.5p
- 52.8m new shares @7p. In
Admin expenses (2.1) (3:3) (4.5) 12" January 2009 addition a 364 day debt facility
:_nterestf 5 (0.1) (0.2) 0.2 amounting to £8m was arranged.
0ss betore an Scoping Study/Pre-feasibilit
2.2 3.4 4.7 rd ping Y y
after tax (2.2) (3.4) 4.7) 3" November 2009 Study update.
13" October 2008 Runruno resource upgrade
16" May 2008 20.2m new shares @20p
Financial Calendar
Date Event
December Year End
September 2009 Interims
May 2010 Finals
Balance Sheet Major Shareholders
\S(ea; to ber £ 2007A 2008A 2009E Shareholder %
eptember m Solomon Capital 29.9
Exploration assets 5.7 9.0 15.5 -
Tangible assets 0.2 1.0 11 Allianz SE rer
Goodwill 1.4 1.0 1.0 Other Directors/Officers 2.19
Quoted investment 0.3 0.2 0.2 Note: Before recent placing
Receivables 0.5 0.5 0.6 .
Cash 39 20 35 Board of Directors
Total assets 12.1 13.6 21.9
Payables (0.5) (0.4) (0.5) Name Position held
Long term debt (2.0 (2.0 (2.0) lan Holzberger Executive Chairman
Lottal ||abt|||t|es (5'2) (121'42) (12952 Jonathan Beardsworth | Chief Executive
et assets . . .
) Gary Powell Executive Director
Source data: Company reports and Hoodless Brennan estimates. In - - -
2009 the accounting reference date changes to end December. The Tim Wheeler Finance Director
w&ezmye‘évglsggﬁ;ﬁtl’?dgsltegg historic earnings at the interim stage. Jonathan Pearson Non-Executive Director
Tim Dean Non-Executive Director
Cash Flow Share Price Chart
Year to 2007A 2008A 2009E iifnm METALS EXPLORE ORD 1P
September £m 20
Net cash used in e
operating activities an (82) (55)
Forex movement 0.0 0.4 0.0 e
Quoted investment (0.5) 0.0 0.0 -
Exploration (1.7) (2.2) (8.5) e
Fixed assets (0.1) (0.9) (0.2) 10]
15% of Runruno (3.8) 0.0 0.0 a
Long term debt 2.0 0.0 0.0 a
Share issues 9.4 3.8 15.7 .
CaSh movement 36 (24) 15 MayVZOOB‘JUWZOOE' Jul-2008 ‘AAAQVZOOE‘SepVZDDS‘ owz::ﬁgﬁlm:;zszza‘ DEEVZDDE‘Janrzoog‘FeDVZOOQ‘MaVVZOOQ‘ApPZOOQ‘

Activities: The company is exploring the Runruno gold project in the Philippines.
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Key to Material Interests

Below are five standard disclosures of Material Interests. Of these five disclosures, the following numbers are relevant in
this case:

Company Name: Metals Exploration plc Relevant disclosures: NA

1. The analyst has a personal holding of the securities issued by the company, or of derivatives related to such
securities.

2. Hoodless Brennan plc or an affiliate owns more than 5% of the issued capital of the company.
3. Hoodless Brennan plc or an affiliate is party to an agreement with the company relating to the provision of
corporate broking services, or has been party to such an agreement within the last 12 months. Our corporate broking

agreements include a provision that we will prepare and publish research at such times as we consider appropriate.

4, Hoodless Brennan plc or an affiliate has been a lead manager or co-lead manager of a publicly disclosed offer
of securities for the company within the last 12 months

5. Hoodless Brennan plc is a market maker or liquidity provider in the securities issued by the company
DISCLOSURES:

ANALYST RATINGS: The definitions of our analyst ratings can be viewed on our website in the section entitled
“research & prices” under “Analyst Ratings”. See_www.hoodlessbrennan.com

CONFLICTS MANAGEMENT POLICY: Details of this policy can be viewed on our website in the section entitled
‘research & prices’ under ‘Conflicts Policy’. See www.hoodlessbrennan.com

QUARTERLY STATEMENT OF RESEARCH RECOMMENDATIONS: Our quarterly statement of research
recommendations can be viewed on our website in the section entitled “research & prices”. See
www.hoodlessbrennan.com

RISK WARNING NOTICE: All investments are speculative and prices may change quickly and go down as well as up.
Past performance will not necessarily be repeated and is no guarantee of future success. There is an extra risk of losing
money when shares are bought in some smaller companies including “penny shares”. There can be a big difference
between the buying price and the selling price of these shares and if they have to be sold immediately, you may get back
much less than you paid for them or in some circumstances, it may be difficult to sell at any price. It may also be difficult
for you to obtain reliable information about the value of this investment or the extent of the risks to which it is exposed.
Where a company has chosen to borrow money (gearing) as part of its business strategy its share price may become
more volatile and subject to sudden and large falls. This investment may not be suitable for all investors, and clients
should carefully consider their own personal financial circumstances before dealing in the stock market, particularly those
on fixed incomes or approaching retirement age. If you have any doubts you should seek advice from your investment
adviser or your broker at this firm.

AIM: The Alternative Investment Market (AIM) is market designed primarily for emerging or smaller companies. The
rules of this market are less demanding than those of the official List of the London Stock Exchange and therefore
companies quoted on AIM carry a greater risk than a company with a full listing.

MATERIAL INTEREST: We endeavour at all times to ensure that our research is clear, fair and not misleading,
however, we do not hold our research out as being impartial and it should not be viewed as wholly objective since
Hoodless Brennan plc (including its parent company and its subsidiaries, their directors, officers or employees) may have
or previously held a material interest in the company which is the main subject matter of the research note, or any other
company mentioned, and may be providing or have provided within the previous 12 months significant advice or
investment services in relation to any company or a related company referred to in this document, or any other
associated document. This document has been prepared and issued by Hoodless Brennan plc on the basis of publicly
available information, internally developed data and other sources believed to be reliable. Whilst all reasonable care is
taken to ensure that the facts stated are accurate and the opinions given are fair and reasonable, neither Hoodless
Brennan plc nor any director, officer or employee shall in any way be responsible for its contents. This document is
intended to provide clients with information and should not be construed as an offer or solicitation to buy or sell
securities.

3

Hoodless Brennan plc, Registered No. 2693942, 40 Marsh Wall, Docklands, London E14 9TP
Authorised and regulated by the Financial Services Authority (Register No 155104)
Members of the London Stock Exchange and PLUS Markets

This Communication:
a) has not been prepared in accordance with legal requirements designed to promote the independence of investment research
b) is not subject to any prohibition on dealing ahead of the dissemination of investment research



