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Incremental beat at Runruno, targeting La India Market cap 17-Jan-25 (£m) 154
production by 2027 Share price 17-Jan-25 (GBp) 6
Target Valuation (GBp) 13

Metals Exploration (“MTL”) has now completed the acquisition of Condor Gold and
set out a strategy for the development of the La India project in Nicaragua. Fixed
consideration for the acquisition was GB£67.5 (GBp33/share) split between
9.9p/share in cash and 4.05 MTL shares for each condor share held. Additional
consideration of up to GB£22.6m will be paid as MTL hits development and
exploration milestones. Development of La India should dovetail with the depletion
of MTL’s Runruno mine in the Philippines in 2027. La India has a M&I resource of
1.14Moz with a further 1.26Moz of inferred material that should sustain average
production of 145koz over at least 12 years, with upside potential from the
surrounding exploration leases. Our updated valuation for MTL, including Runruno,
La India, and the explorations prospects in northern Luzon and Nicaragua is
GBp13/share. The main catalysts should be meeting guidance at Runruno, hitting
development milestones at La India, and initial exploration at the Abra projects.
Runruno’s 2024 production beat revised guidance, with 2025 production guidance
above our previous estimates.

La India should be fast tracked with first production in 2027

The La India project is located in a historic mining district of western Nicaragua with
tenements covering 578km?. It is fully permitted and construction-ready with access
to grid power and paved roads which should lower cost and expedite development,
although management has flagged that there is work to do on the power connection
and final tailings facility location. MTL has identified a second hand plant that could
be acquired to bring the capacity to process 1.4Mt/year with average production of
145koz over a 12.4 year mine life at an AISC of US$1,176/0z. MTL has guided for initial
capex US$122m, which we believe can be funded from cashflows and the company’s
cash resources. Our NAV for La India is US$595m using a long term gold price of
US$2,100/0z and an 8% discount rate. We apply a 0.5x NAV multiple to the project
while design and engineering is completed. We note that this is only the base case for
the La India project area with further potential to extend the open pit and
underground mine with other targets across the broader lease area. MTL believes the
concessions could host up to 12Moz of gold. MTL has also acquired the Estrella and
Rio Luna projects in Nicaragua which also have exploration potential.

2024 production of 83.8koz, expect 71koz in 2025

MTL’s Runruno mine in Luzon has performed strongly during 2024 with Q4
production of 18.9koz and gold sales of 19.1koz, taking production for the year to
83.8koz of at an AISC of US$1,135/0z. This was in line with our expectation and an
incremental beat versus guidance for the year, which had been revised upwards, at
82koz at an AISC of US$1,125/0z-US$1,275/0z. Production is guided to be 70koz-
75koz at an AISC of US$1,225/0z-US$1,325/0z in 2025. This is ahead of our previous
expectation of 65koz and we now expect production of 71koz at an AISC of
US$1,243/0z. MTL has several highly prospective gold and copper exploration
projects in northern Luzon - the Abra tenements - where initial drilling should
commence over the coming months following the granting of drilling permits in Q4.
The main initial targets will be the Manikbel and Domenglay. Our NAV for Runruno is
US$88m with a notional value of US$10m for the Abra tenements and the earlier
stage prospects in Nicaragua.

Valuation: GBp13/share, 116% upside

Our DCF-based SOTP valuation is GBp 13/sh, offering 116% upside from the current
share price. We have updated our model to include the acquisition of Condor Gold
and have assumed first production in 2027 in line with guidance.
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Key Charts

MTL has acquired three projects in Nicaragua, La India is
development ready

Initial development will be based on a series of open pits
with subsequent underground development
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MTL cash costs and AISC MTL SOTP valuation suggests 116% upside

2,000 0.20
1,800
1,600
1,400 015
|
v =
~
@ 1000 0.10
= 800
600
400 0.05
200
i N N N N N N N N N N 0.00 .
o o o o o o o o o o
N IN 5 > ~ B RS % w & Runruno Lalndia  General  Cash G&A Target  Current
Valuation  Share
@ C2ash Costs — A|SC Price

Source: H&Pe Source: H&Pe

Hannam&Partners



Metals Exploration | H&P Research
20™ January 2025

MTL Financial Summary

eta s“ . Share price £ 0.06 US$ 0.08
exploration )
Valuation £ 0.13 110%
P&L 2023A 2024E 2025E 2026E 2027E
Net Revenue us$m 165.62 190.66 183.83 7274 305.00
Costs us$m -69.60 -68.47 -74.25 -70.62 -107.05
Gross profit us$m 96.02 2219 109.58 021 197.94
Depreciation ussm -5149 -52.22 -37.78 -37.60 -4187
Exp and other costs ussm 0.00 -2.20 0.00 0.00 0.00
Impairment ussm 0.00 0.00 0.00 0.00 0.00
G&A us$m -8.09 -9.60 -8.00 -8.00 -8.00
Operating profit ussm 36.44 58.18 63.81 56.51 148.07
Finincome uUs$m 0.00 0.12 0.82 in 15
Fincosts ussm -7.31 -0.70 0.00 0.00 0.00
Other ussm 90.12 46.99 0.00 0.00 0.00
PBT ussm 119.25 104.59 64.62 57.62 149.22
Tax us$m -0.31 -6.40 -1591 -14.8 -46.01
NPAT uUs$m 18.94 98.18 4871 4344 10321
Minorities Us$m 0.00 0.00 0.00 0.00 0.00
OSlshareholders us$m 115.46 97.43 48.71 4344 103.21
Shares O/S m 211252 172822 2,556.22 2,5656.22 2,556.22
EPS Uss$ 0.06 0.06 0.02 0.02 0.04
DPS Uss$ 0.00 0.00 0.00 0.00 0.00
EBITDA US$m 87.94 112.59 10158 94.11 189.94
Balance Sheet 2023A 2024E 2025E 2026E 2027E
Non Current Assets
Intangible Assets us$m 0 0 0 0 0
Tangible Assets uUs$m u1 145 158 199 193
Other Us$m 7 47 47 47 47
us$m 157 192 205 245 240
Current Assets
Inventories Us$m ) B B g g
Receivables us$m 5 0 0 0 0
Other uss$m 0 8 8 7 7
Cash us$m 0 32 54 58 152
us$m 24 58 79 81 75
Total assets us$m 81 250 284 327 416
Non Current Liabilities
Borrowings us$m 0 0 0 0 0
Other uUs$m 7 8 8 8 8
us$m 7 8 8 8 8
Current Liabilities
Payables us$m B 5} 9 B B
Borrowings ussm 24 0 0 0 0
Other uss$m 0 3 3 3 3
uss$m 40 8 21 20 20
Total Liabilities us$m 48 26 29 28 28
Liabilities
Share capital us$m 0 0 0 0 0
Share premium us$m 0 0 0 0 0
Retained income us$m 8 219 250 293 382
Other us$m 6 5 5 5 5
Att to parent us$m 134 224 255 299 388
Non controlling uUs$m 0 0 0 0 0
Total Equity B4 224 255 299 388
Total Equity and Liabilities  US$m 81 250 284 327 416
Cashflow 2023A 2024E 2025E 2026E 2027E
Net OCF uUs$m 743 1003 89.4 80.5 u39
Investing CF
PPE acquisition us$m -0.3 -6.6 -512 -77.8 -36.6
Other us$sm 0.0 -34.8 0.8 11 -13.2
ussm -10.3 -414 -50.4 -76.7 -49.8
Financing CF
Equity issuance ussm 0.0 0.0 0.0 0.0 0.0
Debt riased us$m 0.0 0.0 0.0 0.0 0.0
Debt repaid us$m -64.8 -27.2 0.0 0.0 0.0
Other us$m 0.0 0.0 -3 0.0 0.0
us$m -64.8 -27.2 -7.3 0.0 0.0
CF ussm -0.8 317 217 39 94.1
Forex uss$m 0.0 0.0 0.0 0.0 0.0
Net CF US$m -0.8 317 217 3.9 94.1

Source: Company, H&Pe
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Disclaimer

This Document has been prepared by H&P Advisory Limited (“H&P”), which is authorised and regulated by the Financial Conduct
Authority (Firm Reference Number 805667) and is incorporated in England & Wales with no. 11120795. The Document is protected
by international copyright laws and may not be (i) copied, photocopied or duplicated in any form by any means or (ii) redistributed
(in whole or in part) without H&P’s prior written permission.

The information contained herein does not constitute an offer or solicitation to sell or acquire any security or fund the acquisition
of any security by anyone in any jurisdiction where such an offer or solicitation would be illegal, nor should it be regarded as a
contractual document. Under no circumstances should the information provided in this Document, or any other written or oral
information made available in connection with it, be considered as investment advice or as a sufficient basis on which to make
investment decisions. This Document does not constitute a personal recommendation and, if appropriate, you should seek
professional advice, including tax advice, before making investments decisions.

The information in this Document does not purport to be comprehensive and has been provided by H&P (and, in certain cases,
third party sources such as credit rating agencies) and has not been independently verified. The information set out herein and in
any related materials reflects prevailing conditions and our views as at this date and is subject to updating, completion, revision,
verification and amendment, and such information may change materially. H&P is under no obligation to provide the recipient
with access to any additional information or to update this Document or any related materials or to correct any inaccuracies in it
which may become apparent.

Marketing Communication

This Document does not represent investment research for the purposes of the rules of the Financial Conduct Authority (“FCA
Rules”). To the extent it constitutes a research recommendation, it takes the form of NON-INDEPENDENT research for the purposes
of the FCA Rules. As such it constitutes a MARKETING COMMUNICATION, has not been prepared in accordance with legal
requirements designed to promote the independence of investment research and is not subject to any prohibition on dealing
ahead of dissemination of investment research.

Statements Relating to Performance

All statements of opinion and/or belief contained in this Document and all views expressed and all projections, forecasts or
statements regarding future events or possible future performance represent H&P’s own assessment and interpretation of
information available to it as at the date of this Document. This Document and any related materials may include certain forward-
looking statements, beliefs, or opinions. By their nature, forward-looking statements involve risk and uncertainty because they
relate to events and depend on circumstances that will occur in the future. There can be no assurance that any of the results and
events contemplated by the forward-looking statements contained in the information can be achieved or will, in fact, occur. Past
performance cannot be relied on as a guide to future performance.

Distribution Restrictions

This document is directed only at persons who: (i) are Qualified Investors within the meaning of Article 2(e) of Regulation (EU)
2017/1129, as it forms part of UK law by virtue of the European Union (Withdrawal) Act 2018, (as amended); and (ii) have
professional experience in matters relating to investments who fall within the definition of "Investment Professionals" contained
in Article 19(5) of the Financial Services and Markets Act 2000 (Financial Promotion) Order 2005 (as amended) (the "Order") or are
persons falling within Article 49(2)(a) to (d) (High Net Worth Companies, Unincorporated Associations, etc.) of the Order, or fall
within another exemption to the Order (all such persons referred to in (i) and (ii) above together being referred to as "Relevant
Persons"). This Document is not intended for distribution to or use by any person or entity in any jurisdiction or country where
such distribution or use would be contrary to local law or regulation and persons into whose possession this Document comes are
required to inform themselves about, and observe, any such restrictions.

Valuation Assumptions/Risks

Please note our valuation estimates provide an assessment of the value of the issuer at a specific point in time, based on public
information as well as assumptions and forecasts made by H&P, which are subject to change at any time. It should be noted that
the prices of listed equities often deviate significantly from assessments of their fundamental value. Our valuation estimates
should not be interpreted as a prediction of the price at which the issuer’s shares will trade in future.

Company/Issuer Disclosures

H&P may from time to time have a broking, corporate finance advisory, or other relationship with a company which is the
subject of or referred to in the Document.
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